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Financial Highlights
Year ended December 31,
2019 2018 Change

Revenue RMB’000 23,220,206 24,168,174 -3.9%
Profit for the year RMB’000 1,326,461 1,232,002 +7.7%
Profit attributable to owners

of the Company RMB’000 1,210,643 1,142,924 +5.9%
Gross profit margin % 12.9 13.1  -0.2 pct point
Profit margin for the year % 5.7 5.1 +0.6 pct point
Profit margin attributable

to owners of the Company % 5.2 4.7 +0.5 pct point
Earnings per share

— Basic and diluted RMB 0.75 0.76 -0.01




The Board of Directors (the “Board™) of CIMC Vehicles (Group) Co., Ltd. (the “Company”, and
together with its subsidiaries, the “Group™) announces the audited financial results of the Group
for the year ended December 31, 2019 together with the comparative figures for the year 2018, as

follows:

CONSOLIDATED INCOME STATEMENT

Year ended December 31,

2019 2018
Note RMB’000 RMB’000
Revenue 4 23,220,206 24,168,174
Cost of sales (20,235,437)  (21,008,866)
Gross profit 2,984,769 3,159,308
Selling and distribution expenses (596,778) (574,043)
Administrative expenses (1,300,427) (1,220,608)
Net impairment losses reversal on financial assets and
financial guarantee contracts 1,181 16,284
Other income 5 367,747 157,968
Other gains — net 6 129,383 82,470
Operating profit 1,585,875 1,621,379
Finance income 104,777 85,695
Finance costs (132,946) (160,095)
Finance costs — net (28,169) (74,400)
Share of net profit of associates and joint ventures 13,037 5775
Profit before income tax 1,570,743 1,552,754
Income tax expense 7 (244,282) (320,752)
Profit for the year 1,326,461 1,232,002
Attributable to:
Owners of the Company 1,210,643 1,142,924
Non-controlling interests 115,818 89,078
1,326,461 1,232,002
Earnings per share (expressed in RMB per share)
— Basic and diluted 8 0.75 0.76




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Profit for the year

Other comprehensive income:

Items that maybe reclassified to profit or 10ss
Currency translation differences
Cash flow hedges

Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Total comprehensive income for the year attributable to:

Owners of the Company
Non-controlling interests

Year ended December 31,

2019 2018
RMB’000 RMB’000
1,326,461 1,232,002

61,679 54,517

(141) (1,014)

61,538 53,503
1,387,999 1,285,505
1,270,813 1,195,860
117,186 89,645
1,387,999 1,285,505




CONSOLIDATED BALANCE SHEET

As of December 31,

Total assets

2019 2018
Note RMB’000 RMB’000
ASSETS
Non-current assets
Land use rights - 598,492
Property, plant and equipment 4,016,070 3,445,718
Right-of-use for land use rights 746,961 -
Right-of-use assets 136,938 -
Investment properties 382,659 392,052
Intangible assets 554,772 547,440
Investments accounted for
using the equity method 252,287 230,882
Deferred tax assets 169,667 164,621
Other non-current assets 59,178 42,781
6,318,532 5,421,986
Current assets
Inventories 3,829,425 3,582,330
Tax recoverable 117,581 125,309
Other current assets 12,227 12,535
Contract costs 10,668 10,930
Trade and bill receivables 10 2,304,107 3,567,428
Prepayments and other receivables 11 650,331 706,831
Loans to related parties - 174,846
Financial assets at fair value through
profit or loss 215,255 -
Financial assets at fair value through
other comprehensive income 1,059,722 -
Derivative financial instruments 778 3,496
Restricted cash 278,780 140,098
Cash and cash equivalents 3,791,161 2,616,979
12,270,035 10,940,782
Assets held for sale 92,517 197,874
12,362,552 11,138,656

18,681,084

16,560,642




CONSOLIDATED BALANCE SHEET (CONTINUED)

LIABILITIES
Non-current liabilities

Borrowings

Lease liabilities
Deferred income
Long-term payables
Deferred tax liabilities

Current liabilities

Trade and bill payables
Other payables and accruals
Contract liabilities
Borrowings

Lease liabilities

Income tax liabilities

Note

12

13
14

12

As of December 31,

2019 2018
RMB’000 RMB’000
88,500 310,604
96,031 -
25,659 22,607
562 470
128,483 133,620
339,235 467,301
3,617,559 3,066,537
2,001,109 1,876,189
524,557 586,801
1,566,176 1,980,645
27,276 -
117,124 103,204






CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

Attributable to equity owners of the Company

Non-
Share Other  Retained controlling Total
capital reserves  earnings Total interests equity
RMB000  RMB000  RMB'000  RMB'000  RMB’000  RMB’000
Balance at January 1, 2019 1,500,000 2,390,316 3,597,364 7,487,680 460,029 7,947,709
Comprehensive income
Profit for the year - - 1210643 1,210,643 115818 1,326,461
Currency translation differences - 60,311 - 60,311 1,368 61,679
Cash flow hedges - (141) - (141) - (141)
Total comprehensive income for the year - 60,170 1,210,643 1,270,813 117,186 1,387,999
Transactions with owners in
their capacity as owners
Issuance of ordinary shares relating to initial
public offering, net of underwriting commissions
and other issuance costs (“IPO”) 265,000 1,132,737 - 1,397,737 - 1,397,737
Transaction with non-controlling interests - 1,271 - 1,271 (929) 342
Acquisition of additional interest in a subsidiary - (6,986) - (6,986) (81,840) (88,826)
Transfer of statutory surplus reserves - 105,143 (105,143) - - -
Dividend paid - - (400,000)  (400,000) - (400,000)
Dividends distribution made by subsidiaries to
non-controlling interests - - - - (33,294) (33,294)
Disposal of interests in subsidiaries - - - - 9,007 9,007
Total transactions with owners in
their capacity as owners 265,000 1,232,165 (505,143) 992,022 (107,056) 884,966
Balance at December 31, 2019 1,765,000 3,682,651 4,302,864 9,750,515 470,159 10,220,674




CONSOLIDATED CASH FLOW STATEMENT

Cash flows from operating activities
Cash generated from operations
Income taxes paid

Net cash inflow from operating activities

Cash flows from investing activities
Payments for property, plant and equipment
Payments for intangible assets
Payments for right-of-use for land use rights
Payments for land use rights
Proceeds from disposal of property, plant and equipment
Payment for acquisition of financial assets at
fair value through profit or loss
Proceed from disposal of financial assets at
fair value through profit or loss
Payments for acquisition of subsidiaries,
net of cash acquired
Payments for acquisition of associates
Proceeds from disposal of associates and a joint venture
Proceeds from disposal of subsidiaries
Loans to related parties
Repayment of loans by related parties
Interest received from related parties
Dividends received from associates

Net cash outflow from investing activities

Year ended December 31,

2019 2018
RMB’000 RMB’000
2,076,166 1,374,858

(230,362) (291,557)
1,845,804 1,083,301
(874,829) (791,466)
(4,173) (18,216)
(100,642) -
- (60,206)

82,356 122,680
(196,451) -
2,197 419,850

- (11,611)
(13,130) (23,680)
- 9,600

- 190,325

- (22,500)
174,846 162,300
18,025 10,256
17,959 2,328
(893,842) (10,340)




CONSOLIDATED CASH FLOW STATEMENT (CONTINUED)

Year ended December 31,

2019 2018
RMB’000 RMB’000

Cash flows from financing activities



GENERAL INFORMATION

CIMC Vehicles (Group) Co., Ltd. (the “Company”) is a sino-foreign joint venture approved for incorporation
by Wai Jing Mao He Zi Zheng Zi (1996) No. 0861 issued by the People’s Government of Shenzhen on August
29, 1996, with an approved operating period of 30 years. On October 23, 2018, the Company was converted into
a joint stock company with limited liability with registered capital of RMB1,500,000,000. The H shares of the
Company were listed on the Main Board of the Stock Exchange on July 11, 2019.

The address of the Company’s registered office is No. 2 Gangwan Avenue, Shekou, Nanshan District, Shenzhen,
Guangdong province, the People’s Republic of China (the “PRC™).

The Company and its subsidiaries (hereinafter collectively referred to as “the Group”) are mainly engaged in
design, manufacturing and sales of an extensive range of semi-trailers and truck bodies and provision of relevant
services in China, North America, Europe and other regions.

The ultimate holding company of the Company is China International Marine Containers (Group) Co., Ltd.
(“CIMC Group”), which has its H shares and A shares listing on the Stock Exchange of Hong Kong Limited
and the Shenzhen Stock Exchange of the PRC, respectively.

The consolidated financial statements for the year ended December 31, 2019 is presented in Renminbi (“RMB”),
unless otherwise stated.

BASIS OF PREPARATION AND CHANGES IN ACCOUNTING POLICIES

This note provides a list of the significant accounting policies adopted in the preparation of the consolidated
financial statements. These policies have been consistently applied to all the years presented, unless otherwise
stated. The financial statements are for the Group consisting of the Company and its subsidiaries.

2.1 Basis of preparation

The consolidated financial statements of the Group have been prepared in accordance with International
Financial Reporting Standards (“IFRSs”). The consolidated financial statements have been prepared
under the historical cost convention, as modified by the revaluation of financial assets at fair value
through other comprehensive income and financial assets at fair value through profit or loss, derivative
financial instruments and investment properties, which are carried at fair value.

The preparation of the consolidated financial statements in conformity with IFRSs requires the use of
certain critical accounting estimates. It also requires management to exercise its judgment in the process
of applying the Group’s accounting policies.

(a) New and amended standards adopted by the Group

The Group has applied the following standards and amendments for the first time for their annual
reporting period commencing January 1, 2019:

. IFRS 16 — Leases

. Amendments to IFRS 9 — Prepayment Features with Negative Compensation

. Amendments to IAS 28 — Long-term Investments in Associates and Joint Ventures
. Annual Improvements to IFRSs 2015 — 2017 Cycle

. Amendments to IAS 19 — Plan Amendment, Curtailment or Settlement

. IFRIC 23 — Uncertainty over Income Tax Treatments
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2.2

The Group has adopted IFRS 16 from its mandatory adoption date of January 1, 2019. The Group
has applied the simplified transition approach and has not restated comparative amounts for the
2018 reporting period. This is disclosed in Note 2.2. The other amendments listed above did not
have any impact on the amounts recognized in prior periods and are not expected to significantly
affect the current or future periods.

(b)  New standards and interpretations not yet adopted

Certain new accounting standards and interpretations have been published that are not mandatory
for December 31, 2019 reporting periods and have not been early adopted by the Group as follows:

Effective for the
financial year
beginning on or after

Amendments to IFRS 3 Definition of a Business 1 January 2020
Amendments to IAS 1 and IAS 8 Definition of Material 1 January 2020
IFRS 17 Insurance Contracts 1 January 2021
Amendments to IFRS 10 and IAS 28 Sale or Contribution of Assets To be determined

Between an Investor and its
Associate or Joint venture

The above new standards, amendments to standards and interpretations are effective for annual
periods beginning on or after January 1, 2020 and have not been applied in preparing the
consolidated financial statements. The Group is in the process of assessing the impact of the
above new standards and amendments to existing standards on the Group’s consolidated financial
statements.

Changes in accounting policies

This note explains the impact of the adoption of IFRS 16 Leases on the Group’s consolidated financial
statements.

As indicated in Note 2.1 above, the Group has adopted IFRS 16 Leases retrospectively from January 1,
2019, but has not restated comparatives for the 2018 reporting period, as permitted under the specific
transition provisions in the standard. The reclassifications and the adjustments arising from the new
leasing rules are therefore recognized in the opening balance sheet on January 1, 2019.

On adoption of IFRS 16, the Group recognized lease liabilities in relation to leases which had previously
been classified as ‘operating leases’ under the principles of IAS 17 Leases. These liabilities were
measured at the present value of the remaining lease payments, discounted using the lessee’s incremental
borrowing rate as of January 1, 2019. The weighted average lessee’s incremental borrowing rates applied
to the lease liabilities on January 1, 2019 were ranging from 2.57% to 5.79%.

(a)  Practical expedients applied

In applying IFRS 16 for the first time, the Group has used the following practical expedients
permitted by the standard:

. applying a single discount rate to a portfolio of leases with reasonably similar
characteristics;

. relying on previous assessments on whether leases are onerous;

. accounting for operating leases with a remaining lease term of less than 12 months as of
January 1, 2019 as short-term leases;
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(b)

(c)

. excluding initial direct costs for the measurement of the right-of-use asset at the date of
initial application; and

. using hindsight in determining the lease term where the contract contains options to extend
or terminate the lease.

The Group has also elected not to reassess whether a contract is, or contains a lease at the date of
initial application. Instead, for contracts entered into before the transition date the Group relied on
its assessment made applying IAS 17 and IFRIC 4 determining whether an arrangement contains a
Lease.

Measurement of lease liabilities

RMB’000
Operating lease commitments as of December 31, 2018 171,008
Discounted using the lessee’s incremental borrowing
rates of at the date of initial application 138,003
(Less): low-value leases not recognized as a liability (13,790)
(Less): short-term leases not recognized as a liability (4,528)
Lease liability recognized as of January 1, 2019 119,685
Of which are:
Current lease liabilities 17,515
Non-current lease liabilities 102,170
119,685

Measurement of right-of-use for land use rights and right-of-use assets

Under the simplified transition approach, the associated right-of-use assets were measured at the
amount equal to the lease liabilities on adoption, adjusted by the amount of any prepaid or accrued
lease payments relating to that lease recognized in the balance sheet as of December 31, 2018.
There were no onerous lease contracts that would have required an adjustment to the right-of-use
assets at the date of initial application.

The recognized right-of-use assets relate to the following types of assets:

January 1, 2019

RMB’000

Land use rights 605,265
Buildings 110,363
Motor vehicles 2,744
113,107

Total 718,372
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(d)  Adjustments recognized in the balance sheet on January 1, 2019

The change in accounting policy affected the following items in the balance sheet on January 1,
2019:

. right-of-use assets — increase by RMB113,107,000
. prepayments — decrease by RMB195,000

. lease liabilities — increase by RMB119,685,000
. right-of-use for land use rights — increase by RMB605,265,000
. land use rights — decrease by RMB598,492,000

SEGMENT INFORMATION

The Group’s business activities, for which discrete consolidated financial statements are available, are regularly
reviewed and evaluated by the chief operating decision-maker (CODM). The Group’s CODM has been
identified as the Chief Executive Officer (“CEQ”), who reviews internal reporting when making decisions about
allocating resources and assessing performance of the Group. The CEO has determined the operating segments
based on these reports. The CEO considers the business from customer’s location perspective, and determines
that the Group has the following operating segments:

China;

North America;
Europe; and
Other regions.

The Group currently does not allocate assets and liabilities to its segments, as the CODM does not use this
information to allocate resources to or evaluate the performance of the operating segments. Therefore, the Group
does not report measure of total assets or total liabilities for each reportable segment.

The segment information provided to the CEO for the reportable segments for the relevant years is as follows:

Year ended December 31, 2019

North Other
China America Europe regions Total
RMB’000  RMB’000 RMB’000 RMB’000  RMB’000

Sales of vehicles 12,954,643 5,152,966 2,034,993 1,256,686 21,399,288
Sales of parts and components 582,254 608,500 295,903 14,563 1,501,220
Other revenue 185,311 - 126,073 8,314 319,698
Revenue in total 13,722,208 5,761,466 2,456,969 1,279,563 23,220,206
Cost of sales of vehicles (11,481,799) (4,435,986) (1,848,715) (1,048,278) (18,814,778)
Cost of sales of parts and components (473,388) (553,540) (225,824) (11,649) (1,264,401)
Cost of other revenue (55,620) - (97,659) (2,979) (156,258)
Cost in total (12,010,807) (4,989,526) (2,172,198) (1,062,906) (20,235,437)
Gross profit 1,711,401 771,940 284,771 216,657 2,984,769
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Sales of vehicles
Sales of parts and components
Other revenue

Revenue in total
Cost of sales of vehicles

Cost of sales of parts and components
Cost of other revenue

Cost in total

Gross profit

Segment gross profit
Selling and distribution expenses
Administrative expenses

Year ended December 31, 2018

North Other
China America Europe regions Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
12,996,108 6,133,735 1,997,979 1,167,736 22,295,558
671,611 501,696 301,267 13,583 1,488,157
238,702 - 135,888 9,869 384,459
13,906,421 6,635,431 2,435,134 1,191,188 24,168,174
(11,653,878) (5,197,197) (1,796,359) (1,010,849) (19,658,283)
(471,307) (457,329) (229,584) (10,867) (1,169,087)
(71,068) - (106,286) (4,142) (181,496)
(12,196,253) (5,654,526) (2,132,229) (1,025,858) (21,008,866)
1,710,168 980,905 302,905 165,330 3,159,308

Net impairment losses reversal on financial assets and

financial guarantee contracts
Other income
Other gains — net
Financial costs — net

Share of net profit of associates and joint ventures

Income tax expense

Profit for the year

Year ended December 31,

2019 2018
RMB’000 RMB’000
2,984,769 3,159,308
(596,778) (574,043)
(1,300,427) (1,220,608)
1,181 16,284
367,747 157,968
129,383 82,470
(28,169) (74,400)
13,037 5,775
(244,282) (320,752)
1,326,461 1,232,002

During the year ended December 31, 2019 and 2018, there is no revenue derived from a single external customer
accounting for 10% or more of the Group’s revenue.
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REVENUE

The Group derives revenue from the transfer of goods and services over time and at a point in time in the

following major product lines:

Revenue from contracts with customers:
Sales of vehicles

Sales of parts and components

Other revenue

Recognized at a point in time
Recognized over time

Revenue from other sources:
Rental income

OTHER INCOME

Government grants
Sales of scraps
Value-added services (a)
Others

Year ended December 31,

2019 2018
RMB’000 RMB’000
21,399,288 22,295,558
1,501,220 1,488,157
249,160 305,142
23,149,668 24,088,857
23,067,568 23,998,030
152,638 170,144
70,538 79,317
23,220,206 24,168,174
Year ended December 31,
2019 2018
RMB’000 RMB’000
238,431 42,355
98,837 65,750
21,764 19,958
8,715 29,905
367,747 157,968

(a)  Value-added services mainly represent procurement services of product insurance and other necessary

certifications.
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OTHER GAINS - NET

Fair value gains on investment properties
Net foreign exchange gains
Net (losses)/gains on disposal of subsidiaries
Gains/(losses) on disposal of property, plant and equipment
Losses on disposal of intangible assets
Gains on disposal of right-of-use for land use rights
Write-off of payables
Losses on disposal of financial assets/liabilities
at fair value through profit or loss
Fair value gains on financial assets/liabilities at fair value
through profit or loss and derivative financial instruments
Net gains on disposal of associates and joint ventures
Penalty income
Compensation for early termination of lease agreement
Others

INCOME TAX EXPENSE

Year ended December 31,

2019 2018
RMB’000 RMB 000
231 44,454
45,624 6,850
(9,571) 49,555
21,472 (2,540)
(657) -
34,582 -
8,607 5,794
(409) (15,788)
18,843 4,089
177 3,840

7,441 4,690

- (16,800)

3,043 (1,674)
129,383 82,470

The income tax expenses of the Group during each of the years ended December 31, 2019 and 2018 are

analyzed as follows:

Current income tax
Deferred income tax

Income tax expense

(@) Enterprise income tax in mainland China (“EIT™)

Year ended December 31,

2019 2018
RMB 000 RMB’000
233,416 302,449
10,866 18,303
244,282 320,752

The income tax provision of the Group in respect of its operations in the PRC is calculated at the tax rate
of 25% on the assessable profits for the year ended December 31, 2019 and 2018, based on the existing
legislation, interpretations and practices in respect thereof. Certain subsidiaries of the Group in the PRC
are approved as the “high and new technology enterprise” and accordingly, they are subject to a reduced

preferential corporate income tax rate of 15% for the year ended December 31, 2019 and 2018.

(b)  Corporate income tax in other jurisdictions

Some of the Group’s subsidiaries are located in other jurisdictions, including Hong Kong, United States,
Europe, East Asia and South Africa, etc., the respective rates prevailing in the relevant jurisdiction are

ranging from 15% to 30%.
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8

EARNINGS PER SHARE
(@) Basic

The basic earnings per share is calculated by dividing the profit attributable to the owners of the
Company by the weighted average number of ordinary shares issued or deemed to be issued during the
year ended December 31, 2019 and 2018. The Company was converted to a joint stock company on
October 23, 2018, and 1,500,000,000 ordinary shares with par value of RMB1 each were issued and
allotted to the respective shareholders of the Company according to the paid-in capitals registered under
these shareholders on September 21, 2018. This capitalization of share capital is applied retrospectively
during the year ended December 31, 2018 for the purpose of computation of earnings per share.

Year ended December 31,

2019 2018
Profit attributable to owners of the Company (RMB’000) 1,210,643 1,142,924
Weighted average number of ordinary shares in issue
(thousands of shares) 1,610,417 1,500,000
Earnings per share — Basic (RMB per share) 0.75 0.76
(b)  Diluted

Diluted earnings per share is the same as basic earnings per share as there are no potential diluted
ordinary shares outstanding as of December 31, 2019 and 2018.

DIVIDENDS
Dividends declared by the Company to the shareholders are as follows:

Year ended December 31,

2019 2018
RMB’000 RMB’000

Dividends payable:
At the beginning of the year - 721,360
Dividend declared 400,000 289,313
Dividend paid (400,000) (611,703)
Transfer to loans - (398,970)

At the end of the year - -

A final dividend in respect of the year ended December 31, 2019 of RMBO0.45 per share has been proposed
by the Board. The proposed final dividend in respect of 2019 is subject to the approval of shareholders in the
forthcoming annual general meeting. The financial statements do not reflect this dividend payable as it has not
been approved as at the balance sheet date.
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10

TRADE AND BILL RECEIVABLES

As of December 31,

2019 2018

RMB’000 RMB’000

Bill receivables — third parties 13,578 891,389
Bill receivables — related parties - 31,634
13,578 923,023

Trade receivables — third parties 2,350,360 2,713,538
Trade receivables — related parties 61,991 71,969
2,412,351 2,785,507

2,425,929 3,708,530

Less: allowance for impairment (121,822) (141,102)
Total trade and bill receivables — net 2,304,107 3,567,428

(a)  The credit terms of trade receivables granted by the Group are generally ranged from 30 days to 180
days. Aging analysis based on recognition date of the gross trade receivables are as follows:

As of December 31,

2019 2018

RMB’000 RMB’000

Within 3 months 1,872,486 2,274,944
3 to 12 months 414,206 326,694
1to 2 years 37,282 86,780
Over 2 years 88,377 97,089
2,412,351 2,785,507

Aging of bill receivables is within one year as of December 31, 2019 (December 31, 2018: within 6
months).

(b)  Movements on the provision for impairment of trade receivables as follows:

Year ended December 31,

2019 2018

RMB’000 RMB’000

At the beginning of the year 141,102 178,595
Reversal of provision for impairment (5,230) (17,426)
Receivables written off as uncollectible (14,447) (20,073)
Currency translation differences 193 6
At the end of the year 121,618 141,102

The reversal of provision for impaired receivables have been included in “Net impairment losses reversal
on financial assets and financial guarantee contracts” in the consolidated income statement.
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11

(c)  The carrying amounts of the Group’s trade receivables are denominated in the following currencies:

RMB
usD
GBP
EUR
Others

As of December 31,

Bill receivables are mainly denominated in RMB as of December 31, 2019 and 2018.

PREPAYMENTS AND OTHER RECEIVABLES

Prepayment for raw materials to third parties
Prepayment for raw materials to related parties
Prepayment for listing expense

Less: provision for impairment

Amounts due from related parties

Refundable tax

Rental and other deposits

Disbursement of vehicle mortgage loans
Other receivables from staffs and third parties
Others

Less: provision for impairment

Total prepayments and other receivables

19

2019 2018
RMB’000 RMB’000
1,299,553 1,050,439
818,243 1,261,084
182,242 243,853
33,105 165,014
79,208 65,117
2,412,351 2,785,507
As of December 31,
2019 2018
RMB’000 RMB’000
334,962 338,939
6,412 5,106
- 16,939
341,374 360,984
(6,202) (6,461)
335,172 354,523
54,122 63,886
49,415 56,479
76,040 78,857
48,460 55,287
94,972 78,785
32,707 81,144
355,716 414,438
(40,557) (62,130)
315,159 352,308
650,331 706,831




12

BORROWINGS

Included in non-current liabilities:
Loans from related parties
Bank borrowings, guaranteed (a)

Included in current liabilities:

Bank borrowings

Bank borrowings, guaranteed (a)
Loans from related parties

Loans from related parties, guaranteed
Loans from third parties

Discounted bills

Interest payable to related parties

As of December 31,

2019 2018
RMB’000 RMB’000
- 79,561

88,500 231,043
88,500 310,604
1,496,106 694,639
62,600 303,473

- 655,204

- 165,300

2,190 -
5,280 162,029
1,566,176 1,980,645
1,566,176 1,980,645
1,654,676 2,291,249

Except as disclosed in the table, all other borrowings are unsecured and unguaranteed.

(a) These bank borrowings are borrowed by the subsidiaries of the Company and guaranteed by the

Company.

(b)  As of December 31, 2019, the weighted average interest rate of long-term borrowings is 5.23%
(December 31, 2018: 4.02%), and short-term borrowings is 4.24% (December 31, 2018: 4.38%),

respectively.
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As of December 31, 2019 and 2018, the Group’s borrowings are denominated in following currencies:

As of December 31,

2019 2018

RMB’000 RMB’000

RMB 651,630 1,210,694
usD 609,361 848,670
GBP 328,489 182,200
EUR 57,975 49,685
AUD 7,221 -
1,654,676 2,291,249

The exposure of the Group’s borrowings to interest-rate changes and the contractual repricing dates whichever
is earlier are as follows:

As of December 31,

2019 2018

RMB’000 RMB’000

3 months or less 452,593 1,228,592
3 to 12 months 1,202,083 1,062,657
1,654,676 2,291,249

(c)  The repayment terms of the bank and other borrowings are as follows:

As of December 31,

2019 2018

RMB’000 RMB’000

Within 1 year 1,566,176 1,980,645
1to 2 years 88,500 6,561
2 to 5 years - 304,043
1,654,676 2,291,249

13 TRADE AND BILL PAYABLES

As of December 31,

2019 2018

RMB’000 RMB’000

Third parties 3,528,921 2,962,574
Related parties 88,638 103,963
3,617,559 3,066,537
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(a)  The credit terms of trade payables granted by the suppliers of the Group is generally ranged from 30 days
to 90 days. The aging analysis of trade and bill payables based on recognition date is as follows:

As of December 31,

2019 2018

RMB’000 RMB’000

0-30 days 2,482,882 1,786,671
31-60 days 772,185 442,365
61-90 days 150,027 603,726
Over 90 days 212,465 233,775
3,617,559 3,066,537

(b)  The carrying amounts of the Group’s trade and bill payables are denominated in the following currencies:

As of December 31,

2019 2018

RMB’000 RMB’000

RMB 2,879,111 2,525,586
GBP 317,914 365,473
usD 363,663 104,221
EUR 36,407 31,611
AUD 10,016 26,027
Others 10,448 13,619
3,617,559 3,066,537

(c)  As of December 31, 2019 and 2018, the fair values of trade and bill payables approximated to their
carrying amount.

OTHER PAYABLES AND ACCRUALS

As of December 31,

2019 2018

RMB’000 RMB’000

Amounts due to related parties 155,452 270,032
Dividends payable to non-controlling interests 25,828 -
Payroll and welfare payables 637,560 561,896
Deposits and temporary receipts 201,565 146,828
Deposits for quality guarantees 215,546 104,030
Freights expenses payable 11,033 110,156
Payables for equipment and land use rights 24,201 11,238
Financial guarantee for vehicle mortgage loans 29,695 23,705
Other taxes payables 88,372 111,590
Accrued expenses 366,103 353,789
Advance payment of assets held for sale 118,265 -
Accrued listing expenses 21,453 12,647
Others 106,036 170,278
2,001,109 1,876,189
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MANAGEMENT DISCUSSION AND ANALYSIS

According to the Global Trailer’s 2018 top global OEM ranking list for semi-trailer manufacturers
(in terms of sales volume), the Group was the world’s No. 1 semi-trailer manufacturer in terms of
sales volume. The Group primarily engages in the manufacture and sale of seven major categories
of semi-trailers in global major markets, and also manufactures truck bodies for specialty vehicles
and sells fully-assembled specialty vehicles in the China market. At the same time, the Group is
also a leading manufacturer of refrigerated truck bodies in China.

Product portfolio:

(1) Seven major categories of semi-trailer products in the global markets include:

O Container chassis trailers

[0  Flatbed trailers and relevant derivative types, mainly including side-wall trailers and
stake trailers

(0  Curtain-side trailers

0  Van trailers

0  Refrigerated trailers

O  Tank trailers, mainly including dry bulk tank trailers and liquid tank trailers

[0  Other special types of trailers, mainly including center-axle car carriers and terminal
trailers

(2) Manufacture of truck bodies for specialty vehicles and sales of fully-assembled specialty
vehicles in China Nore 1;

. Truck bodies for urban dump truck
. Manufacture of truck bodies and sales of fully-assembled vehicles of cement mixer

(3) Manufacture of truck bodies and sales of fully-assembled vehicles of refrigerated truck Vere?

Note 1:  “Manufacture of truck bodies for specialty vehicles and sales of fully-assembled specialty vehicles in China” refers to
the truck body business for specialty vehicles of the Group, including the production for truck body of urban dump truck
(i.e. “dump beds for dump trucks” in the Prospectus on the Global Offering of the Company dated June 27, 2019 (the
“Prospectus™) and truck body of cement mixer trucks (i.e. “mixers for mixer trucks” in the prospectus), as well as their
vehicle sales.

Note 2:  “Manufacture of van bodies and sales of fully-assembled vehicles of refrigerated van trailers” refers to the refrigerated
van trailers business of the Group (i.e. “refrigerated trailers” in the Prospectus).
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CHAPTER I 2019 BUSINESS REVIEW AND ANALYSIS

The Macro-environment and Changes in Industrial Demands

1.

In 2019, as the global economic growth gradually slowed down in the wake of the
escalation of the Sino-US trade war, the wave of globalization that has had propelled
the expansion of the Group’s global semi-trailer business faced a strong headwind for
the first time.

Specialty vehicles in China, especially environmentally-friendly urban dump trucks and
lightweight and durable cement mixer trucks which are the Group’s major products,
have benefited from the Chinese government’s vigorous promotion of “environmental
protection” and crackdown on “overloaded vehicles”, and entered into a growth period.

With the increasing weight of service industries in gross domestic product (“GDP of
China”), the fresh food logistics industry in China is entering into a long-term growth
trend. This will fundamentally boost the domestic demand for refrigerated trucks and
refrigerated trailers, and the outbreak of African swine fever in 2019 has accelerated
this process.

Review on Core Business Performance

During the year ended December 31, 2019 (“Reporting Period”), the Group sold a total
of 117,707 units of semi-trailers worldwide. A total of 46,267 sets of truck bodies for
urban dump trucks and cement mixers and 4,455 units of refrigerated van trailers were sold
in China. The revenue from global sales of semi-trailers and sp